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THIS AGREMENT made February 1, 1934, between 'RUSTEES OF
YENC: INC ULIVENSITY, & New Yerk cor oration (hereluafter oalled the
"University”), and THE BATIONAL CITY BATK OF MEY YORK, ® Bational Beuking
Association (hereipafter ealled the "City Back")s

HITHESSETH:

WHERBAS, UNIVERSITY has had and maintained en secount with
a branch of CITY BANK st Feiping, China, whioh acecunt is designated
"Barvard-Yenohing Institute™, in which said soocunt UNIVERSITY hed and
then and now emclusively owned e oredit Lalance on Mereh 8, 1933, in excess
of Twenty=five Theusand Dollsrs (§25,000) Peiping leeal surrenay: and

HHEREAS, on Mareh 8, 1983, CITY BAKK oharged said sceocunt
upon its bosks with & debit of Twenty-five Theusand Dollars (425,000)
Feiping looal currengys and

NHRHUBAS, CITY BAUK claims that it was entitled to debit said
sccount s aforesald by reason of the presentation to and payment by
CITY #AYK of u certain piece of paper in t'e form of a cheek, purporting
to be rumbered C-100,430 and to be dated February 17, 1935, payable te
Reaeine & Co, or bearer in the anount of Tweuty~{ive Theusand Dollars

($26,000) Peiping local currency aud to have been signed on behalf of seid

"Harvard-Yenching Institute”; and

NHEREAS, UNIVERSITY claims that sald piees of ,aper is net its
ocheok inu thet UMIVEREIIY asserts i. was raised irem §U.08 ‘eipiu. lecal
currengy to §28,000 Peipin; looal currency, aid was otherwise ohanged aid

altered Ly vome person or persons unknewn to UNIVERSITY) ead




HHEREAS, CITY HALK on July 17, 1933 charged the ites back to
Kinohen; Bauking Corperstion from w.ioch it received ard to which it pald
the face amoust of said "pleee of paper® and now holds the proceeds of tiat
charge; and

HERNAS, Kinoheng Be idn, Cororetion has not to date signiried
its scocptance of sueh dedit to its acoocust on the books of @ TY lAnKp snd

(HEGBAS, At As the desire of UNIVERSITY end CITY MK to svold
1itigation betwesu tiemselves and tier:fore sish to arrenge & prese:t refund
from CITY BANK to UNIVERSITY on & basis which will preserve to emen its legsl
righte with respeet to the transastion above set forth)

N, in consjderstion of the premises and of the mutual promises

and agresments hereinafter set rarth, it 1s agreed as follews:

le CITY BANK agrees to oredit, ;pomptly folleowing the
execution hereof, to ssid "Harvard-Yenshing Institute"
scoouk at said Peiping Bransh of CITY BAMK the sum of
Twonty-five Thousand Dollars (§25,000) reiping loeal

ourrensy

2. UNRIVERSITY agrees that on request of CITY BANK it
will pepsy to CITY BANK all or such part of the orddit
to be effected under Faragraph Ko. 1 above as may be
adjudged at any time or times by any oot of ecmpetent
Jurisdietion maintained by (a) the United States &
Amerios within the State of New York or the Republio of
China, or (b) the State of Now York, to be jeyable by
CITY BAXK to said Kinoheng Banking Corporation, but not
exseeding Twenty-five Trousand Dellars ($25,000) Feiping
loeal eurrenay, as well as suoh interest as may be ad-
Jjudged Wy a 1ike court to be syable By CITY BANK thereon.

8. In event of such payment, URIVERSITY shall thereupom
have the right withuut rier demand to Wing en sotion,

in any sush eourt as is designated in Paragraph Ne, 2
ajgove, to rocaver the suount, inclusive of any sald in-
terest, so repaid by UNIVERSITY to OITY BAMK, whish astion
shall be determined upon ite merite sud aceerding to the
law of the State of New York as now in foree and eff'ect,
wd as Af the eredit coatenjlated Wy ‘aregraph No. 1 hereof
had not been effested.




brought au astion
balanes in said "A A

ascownt, insluding said Twenty-five Tha
(§88,000) Peiping leesl eurrenay.

IN WITHESS WEEREQOP, the partios hereto have caused their

sorperate ssals te be dereunte affixed aud these presents to be signed
Yy thelr duly sutherized eofficers the day snd year first abeve sritten,

ATIEST TRUSTEES OF YENCHING UNIVERSITY

R VL R oA

THE HATIORAL CITY BAKK OF NE: YORK

L J—




STATE OF REW YORK )
COUNTY OF NEW YORK ; "

on the lst day of February, 1934, defore me persopally
caze E. M. NoBrier, to me Inow, who being by me duly sworm, d1d
depose and say that he resides in Montolair, New Jersey; that he is
Asting Ohairman of the Rxeeutive Cammittes of TRUSTEES OF YENCHING
UNIVERSITY, the corperation deserided in and whieh excouted the fore~
going instrument; that he knows the seal of said corpomiien; that
the seal affized to said instrument is such eorperate seal) that it
was 80 affized by order of the Beard of Trustees of sald corporstiom)
snd that he sigaed his name thereto by like order.

STATE OF NBV YORK )
&

e
~ GOUNTY OF NE% YORK g

On the day of 1984, befaxre m
personally ceme » to ms known, vhe being
by me duly sworn, did depose and say that he resides in

$ that he is of the
NATIONAL CITY BANK OF NEVW YORK, the corporetion ceserided in and
which executed the foregoing instruments that he kaows the seal of
sald corperation; that the ssal affixed to said inetrument is sueh
oorporate seal) that it wes so effixed by order of the Board of
Direstors of sald corporatien; mnd that he signed his mams therete

by like order,




February 3, 1934

Dr. J. Leighton Stuart
Yenching University
Pelpingz, China

Dear Dr. Stuart:
T hauve your letter of Zecamber 30th.

I note you say- "I am teking the liberty of reque:ating him
(pr. Hsu) to stay on behslf of the Foundation."

As I interpret your letter, you determined the matter, after
having referred the matter to the McBrier Toundation Committee, before re-
celving the results of their action.

It 13 very disconcerting %o have z matter committed to us here,
znd by %"ug? ] mean the Trustess, the ™nsnce Cormittse, or nny Herson or
groun nf sersons that are supposed to take actisn on rcertaln questions, and
then to have the matter decided for us on the fleld w»ith the expectation that
we will of course 2.¥%. what has been done on the field.

This has been done 80 often that it ssems almost futile for us
to call attention to the fact that detoerminations arrived at here seem to have
little effect out there.

Exactly the same course was pursued by you in regard to Dr. Gee
and his relationship to us. The Committee here very thoroughly discussed and
"roviewed the situation, notified you of their decision when you were' in Cali-
fornia before you returned to China, =nd when you arrived in China you simply
disregarded the views of the Committee here, zter 2sking us to determine the
matter ourselves.

Tt 1s, to say the least, tremendousl!y embarrassing to us. If a
matter s committad to us and we give 1t our best thought and docision, why is
not our decision accepted on the fleld? On the one hand we are 3o sympathetic
vith you and your desires that we always attempt to favor evorrthing you suggest.
On the other hand you make it awfully hard for us to cooperate vhen you take
things out of our hands after once committing them to us.

Pardon me for speaking nlainly, dut this method has been repeated
g0 often that we never know just “where we are at." It looks to me as though
you had come to your final determination even before you wrote the letter asking




Dr. J. Leighton Stuart

the Committee to consider the matter. TYou certainly did not give us time to
get a reply back to you before you had gettled the matter for yourself.

In Mr. Garside's letter of Jamuary 2nd he set forth the actlions
of the Committee on the McBrier Foundation and you recelved a copy of the
actions taken at the meeting.

It is quite possible that you may be able to finance Dr. Hesu from
the balance of money on hand and, as indicated on page 2 of ¥r. Carside's letter
of January 2nd, 1t 1e agreeable to the Commi ttee, providing "Ir. Heu undertakes
gpoe’ fic work among the Yenching gstudente in line with the provisions of the
1eBri er Toundation:® and the action goes on to say that the Committee would ap-
prove "the payment of whatever fraction of his salery is proportionate to the
share of his time that 1g actually devoted to definite religlous work."

1t 13, however, distinctly to be understood that "none »f the in-
come from the McBrier Tund iz to be used for the nayment of salaries earned in
cerrying on the rogular curriculum of the University.®

In other words, the McBrier Foundation was establighed for extra-
curriculun religious snd Biblieal wori; snc o use any nortion of sald income
£ the szlary of anybody smployed in regular curriculum work would be a cir=
curvertion of the purposes of the Foundation.

Tow let me evrleln in regerd to the neeessity of et 180E
z)ri:‘-"i -.,1 ﬁzn“‘ i

Then the rrincipal of the YcRrier Foun¥ation was turned over to
the University, 't wae worth $100,000.00. Upon advice of counsel, the stock
comprising same wes sold in June and July of 1932. Owing to the slump, the
mari-et value wee thon apnroximptely $26,000.00. The money wes reinvested, and
as of Jaenuary 29th the market value was $33,976.00, and income had dwindled to
a--roximately $700.00 instead of #2,400.00 which we enjoyed €or the first two
or three years.

It 't expected that stocks will subatantially apnreciate in the
nev: three months. Tt seemed therefore advisable to the Comnitise that aporox-
imately $5,000,00 of the income should be {nvested temporarily in order that
guch aspreciation as might accrue could be added to the principal anl thus duild
up the fund faster than it otherwise could be built up. Tt scemed necessary to
get just as much appreciation at this tine &5 we peasidly ecov’? in order to
restore the princiyal of the income to gomethins a> Trorimating **+s former level.

¥for this purpose, action as indlcated in Mr. fareidiate lotter was
tzker. T am saying this 80 you will know the reason for this aert'mm,

Inasmuch as you will have such a substantial balance of loesal
currency on hand next June 30tk, the Commitioe a1t 1t was advisable that e=m-
pengeg for next year be confinad to sald balance, with possidly the addition




Dr. J. Leighton Stuart Yebd. 3,1934.

of & very small sum in order that the recovery of principal investment and
income might be sccomplished in the mamer I have indicated.

0f course we understand that Mr. Lyman Moover 13 out of the pleture
g0 far as work in Yenching is concerned. It 1s our understanding that the
Y.M.C.A. has found his full time budget.

1 personally shall be very glad if Dr. Hsu can devote a certalin
percentage of his time tc the type of religlous work cefinitely specified in
tha McRrier Poundation artidles.

In regard to the case of Mlss Lucy Burtt, I canot see how the
Commi ttee on the McBrier FPoundation could give any favorable consideration %o
your suggestion; nor esn ¥r. Fedrick's organlzation guarantee to furnish addi-
tional fends.

At the last mesting of the Comittee on the McBrier Foundation
there was, 2¢ you will notice in Mr. Garside's letter, a question raised
shether the fands belng used were being employed according to the agreement.
It was for thts reason that definite {uformation was rejuestsd from the fleld.
I @12 not ralge the quastion. 7Tt came from other mambers of tho Committee.
There vue a dlatinet feeling that the employnent of this fund should de
strictly limited to earrying out the provisions of the trust agroement.

Sineerely yrurs,




;( INDEXED |
Yenehing

Feoruary i, 193¢

Dre Howard 5.
Mr, Stephen Teed,
Yias Mary Conkinghem,

President J, ms?mm stuart, '

pear friends,

This will attempt to surmarigze recent developments with
reference to the raised check fer Lo #5iR6,000,00.

(ur General Palioy Here. Fram the first we have considered
that we are actTig primerlily s your representatives, and have tried faith-
fully to fo lew out your wishes, so far as we have uaderstond them from
nr. Calt's lstier of April 11, 1933, and the later letters snd cablegrans
you have sent us, 7@ have recognized all along thet the matier is s very
dirfioult and delicate one, with a great denl mere involved in relationships
and friendly contsota than merely the sum of meney involved.

e first approached informally sone of the nf'7iodels of the
Yatiemmal City Bank with vhom we were alresdy aoqueinted to see whether there
might not be seme memns by whieh we sonld reach a friendly agresnent a the
matter whithout the delay snd expense invelved in securing assistance of legal
erunsel, In your letter of Necember 23rd you oriticire us for taking this ine-
itial etep, but we stlll beliew that 4t was & propor {lrst stéps Thore was no
danger, 1 hope, that either we or the offieials of tha hank, would be ao foolish
as to make eny statemente in theee initial eonversations that would crrmit either
the University or the 3ank te any inadvisable procedure, As sacn ag it bocame
obvious that the bank oould not at onoe agres to any settlement satisfactory to
the University, we engeged the legal firm of liarper & liatthews , 70 Pine street,
“ew Verk Citye They at ance got in touch with the eommsel of the ¥atiomal City
Jjanke “he bank expressed their willingness to oredit the lecal curremoy of
126,000 under discussim to the acommt of Yenching 'miversity peading final de-
termination of the oase, snd without either the University or the benk thereby
aomitting Ltaelf 40 what the final mutanme would be, In view of the 1ikxelihood
that the Pinal setilement of the case might be & loag drawn out process, it seemed
wisest to the ‘rustmes te accept this temporary settlement, (hen, however, our
counsel and the emmasl of the Lank sought to formulate mutually o satisfastory
forn of agreement, they found that it was not & very easy thing to do, e hed
an illustration of the delay which the wery simplest legal procedure involves
in the faot that it took twn sats of atinrneys more then twe memmthe to work out
n very brief statement which was satisfackory to both sides,

Just at the time the agremwnmt was nearly ready for aignature,
your letter of December 28rd and ymur cablegrem of Januery 11th gave us some en-
tirely new views of the matter, and we were oompelled to deley progress & 1ittle




longer in en effeort to find out more clearly Jist vwhat the field wished us to do,

The matterSraised . letter af Neosuber 23rd made it very
olear to us that meny r elenen % Ehe Tioanelay ooe wo 1d rocessari-
1y have to he emsidered in remching & final 4Bc’5%'m in the matter, /pparently
the field thinks that we should have proseed the fie! ieng) Clty Benk to restore
the lacel currency ;25,000 to the imiversity with ne emditios watevsr, thus
have,the ank assume responsibility fer the 326,000, subject to sny edjustment
it 14 have to meke with the incheng Benke Tn have dme this at the present
time would have required a legal proceeding whieh, in view gii the delays involve
ed in seouring evidenos in Chinn, would fnevitably have s ¢lay of many months,
ponsibly yesrs, and would have invelved very heavy costs, ilso we realise that
4 Tenehing Tniversity were to institute such greesed ings 1t woul have Lmmediate~
1v heene spparent that eertain weaimesses in our ease, se we could net be ebe
solutely sure that the final outoone would he antirely satislsctorye

From the standpoint af sustomary husipess procedurs it scemed much
sinrler, nore logiosl, and less expsaaive fer us 40 reseh this azroement with the
putirnal City tank, and loawe any ind¥ial nove in the direetl-n 2l legnl proce-
dure, in the hands of the Fincheng Banke ihere waild still be e poesibility, of
soures, that if the Fabirnal City Sanle lest fta aase An any litigation with the
Fincheng Sank the Univeraity might leter howe it Iwing suit egminet the Patimnal
74ty 4o recnver sapm or all of thia lnene [t we frel thet ihe procedure we were
following, redused hy smevhat nove than £ty ner cent likelihend of such & loss.

o fallewing thie procodure we mra noed abtonpting to deeide whether
o T etional City sank or Kincheng benk should dear this loea of (26,000, That
iy for the two banks to adjust betwesn themme lves, oither in Sriendly nepotiations
or by legsl prossdure, You will W‘k’mmrantad in the follewing judgment
exprosned by o counsel wphibon— o —crtaet—or e letter of Jenunry 1.

" @ sre of apinies that the lbss legally falle upmm the Lincheng
Benkdrg Corporatiom o 3 nob upee edilar fiw wiliael vity er
veneting Triversitve O rtalaly thia is se 1f the e traversy
is resalved ir acrerdence with ameriesn laws @ should be sure
prised S Cind Yt any different o sull wwn peaphed under any
athey soeton of law,”

re enrly s lant Uote er we hed savayleated te larvurd~-tenching
toattiute all the essential fnots in rogard to the raised oheok, and since that
time hewe Lept them fully informed of owr agtions end our plene, !re Shatbuek,
syonaurer af the Tnstitute, has expresaed his eevictlinue that the Tenchlog
runtees were deing everything possible, and aome weeks agn nfforad ta aesist us
by mending personel latters tn amw of the head ofelals of Lhe .aul with whea
he is in eloss teush, wrging then to expedits olenraice of ‘he uabtior ag propte
1y as posaible,

4+ goversl points, veur letier of "eoember S3rd disclones your
feeling that we heve not nede au rapld pragross t7, o nepollations in ilew York
as ve should have dane, ® nlso gain the Lupressing ihat you belleve you oould
hawe pene fopward more vapidly sud aove weidersotorily by keeplap hese negatie
atione in yeur own herd, e fra kly adeil that things have noved on muoh wore
slower than we heve liked, 'wf 1t haa nt sjpeared poseible to h metters any
faster without demaging our onee, T8 much snxicty an the part of the miversity

Por a fineal settlenont, after the Sank hed affered to mele a temporeary edjuste
memt of Lhe acommt, would certainly have beom cmstrued ee rovesling a luck of
ormfidence in the soumdness of our poesitim,




shuari, ‘ali,
Tenl, 500141?1;’11“ S Feh, 06, 1934

Surpestinne that Jegotieidons bo Trerefor-ed bo Tield. The
sugpestions In your letl F B0 vn o0 TATIOUA 0 )osrems
during Junuary that it night be better to transfor nocotietincg 1o the flold,
were vory seriously studied by the Trustecs, e We ove had, e Trastess
would have boen guito happy to be relieved of v ALrMeult and dellieate task
whieh they were trying to perform merely as " friend pidgen” a: the explieil
request of the field, And, on the other hend, if 4t had «b any tine Heon
possible for the field ve accanplish & wetilement of ha case "aftor the
Fationn) City Benk ie in receipt of a few lettere fyen o Shanghal lewyer
of gond repute”, smd with no nore expense thern vorw nodeel aticrusy fecs,
1% was most regrettable that the affair was sver refarred 4o us hore iv
Hew Yarl at all, Bub it was our best Judgoent, crd was pirecgly wrged
by oar legal smunsel, that far the Trustees at this stage to inform the
Fational City Bank that our negotietlens wikh then were off snd et the
£1e1d wortld conduet all future negotis’lune weuld prevely prejudie: our
cane end would memn an indefindie delay in say potilenent vhatower, The
situation was {wriher omplicatsad by a ropart eent the Fatienal City Beni
that tho University had ofiered » 107 potiismen® w8 e coupronise noasure,
thus givicg the sank the Yopressien that e Trastues were working along
re 2ioe aad s Meld aloog anether,

we thevefore {haupht 1t necesssry thob befars we sipn any egree-
Lent whatovoy wo have « deficite ‘mdwrelandisg with e Piald, and to thel
eud sont you the fellewing eablegrem on January Bd e "Referring letter
neesmber 24rd, our attorneys negsileting Uesionnl Gilty. den pre®ebly resch
{mediate opgressent permitiing use {86,000 without prefndice fine) setilenent.
Final sevtlewent, oven ten percent ocapreuidse, requires lomgere. Attesrney
believes overstressing fisal sstilenent will inoronse loss, Irustecs acling
m requost fleld snd reealy restore negokintious to you if desireds Uire
wishos Laseliabely.”

Light days went by with o reply. The papers fer w proposed
asthlenmt were turusd owyr 4o us Jor signature. Adber Laviug oxeried omw
shant pressure to get Uhwis papera, e Wore ir the emsarias:iug poslilon ef
not imewing wheiher to sign thew or note ' Also wo had set (e @ud of Janumry
as the final date when the agredeut oust Do omapleisds o3 Ou sunanry S0
wo gent the followizy cuble by Yissims Codes~ "iefer to our eeblegrams
of January 22, your letlers of Decs 23 apd 28, ooncerning reised cheek. Ihe
agresnont i ready for signature. Wire inetruetions laediately.”

The following efternom we received the folicwing savegran
{yam Pelpings- "Unless you have reached final settlement with Fetdesal City
regarding reised dheel: pueyenteeing full repoyment I, behelf Herverd Yen-
ohing, reguuet Uniwersity Trusiees ineist all further fieid negotistions
be pleced with locel ettorney, Pertey pxeoutive Scoretery.” Thls puszled
us greetlye But wlter eanferonces o the Couakdtve in cherge of the matier
(ire Modrier, ir. Rounde, wnd e Gow), & long distenee call o lire shattuek,
and then & short ceclerenss wiil. L. shattuok wWiile he was passing through
Low York that night, it seemed clesr that the f£ield wished the matier trans-
forred Lnto thelr hands «od did aot wish us to eign the temparary agresnent.,
n the morning of Februsry lst we had & ssblegren already drefted for dispkboh
to the fleld stating that we were tranaferring all further negntiations tn you
and wers irforsing the Fationel City te thet effect,

mtmlhmwmmungmhmrumlmwtmmowoﬁzn




¢ Sﬁm. Galt,
Teal, Conkinghen fm 2,/5/34

there was any further word fram the field, there cane the follewing very
aryptic message "Referring to ymuyr ewhlegren of Jemuary 50th, we have ro
objectiant® After nere lnuried emlerences and sudden chanpes of freat,

it wae agreed that this osuld anly be & rather Delphio mesns of eaying that
the field agreed to our s the propowed agrearwnt, At loast it was
obvious that the Trustess wore caspelled o choose hetween two dismetrieoslly
appomite oourses, In the end we sipgned the sgreanmt, end enclose oopies
herewith for your infermation. The benk officiale thought their elguatures
would probably be effieially aifixed this afternom end the re-aredit of Ow
886,000 noocaplished immediately, tut we huven't yot heard whether thet wae
dene, 7' plan %o oable as som as the matter is attended te,

vie are still very uncertain as os vhether or not we are follewing
out your wishes,

The lext 8 s Alresdy the beml is telling us of runors of
negotiations on thekfield. this temporery sgreenent does
not interfere with these in sny way. Exoent that this should e noted -
huving obtained the §28,000, fer the time being at least, there would be
nn oause for Yemching to bring any legel prossedirgs apeinst the Hatienal
City Bank wmatil there is seme now osuse %o 4o so, The two banks osn
negotiste ar liuigate as they desire, Or all thres parties osn reach
any ommm sgreemmnt that they may wishe 50 far ss our ommsel cen de-
bernine, the Kincheng Bank eould have no wlid clain spainst the Iniversity,
and, for the presemt at least, neither hms the Eational City Bank. Be if
mmm«.nhuwmmmmwmmmmmm-
and until the National City is ompelled 4o mmke some settlement with the
Kincheng Bank, Bat we recognisze tiwnmi there are other inteests than
purely the finaneial ones, mnd these wex are rying to leave the field froe
to adjust as seas-wiseat,

Vo hope that letters Crom the field during the next few weeks
wili infarm us of the latest developmente there.

BAG/0 Very oordially yours,




February 13tn,1934

Dr C.7.luh,
Internationsl House,
1414 “ast 59th Street,
Chicego,Ille.
Dser Ur Luht-

Your letter of !'ebruary 6th wue on my desk thie morning
when I e:me in after our holiday in observation of Lincoln's birth-duy.
I wunt to thenk you for giving Ur Yieh the mescuge from DUr Stuurte I told him
thet I knew the financicl situction wes such that we wore nci in & position
$0 wdd enother mun to eny phese of our work ot Yenchinge I slwaye like to
submit thoce mutiers to Dr Stuart for finel decision when this is poud ble
for we are so fuor swny thet 4t i difficult to koop up with ell mutters
of staf! urrenggments. In tho sawe way,I would suggest thet you teke up

your plans with Dr Stuart and ask him to send you an asmateur wireless re,ly

so ihet each may know what ihe othor is plenning to doe

In the meantime,] see no objecticn to your writing to lr Selskar

e Curng Vice President, Rockefellor I'oundetion, 49 esti 49th Street,liew Yokk,
out ining your plans in e tentative mammer and usking his opinion of the pos~
s8ibility of some small aid towurd your projocte If you care for me io talk
with him about it,send me & copy of your letter and state in that that you ure
asking me to take it up with hime. Let me know if I can be of services
With every good wish for you in your work,I um
Very sincerely,

FeSe My Cunn will be here after
Foby «20the

“h GG
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February 13, 1804,

Pres, Jo leightom ctuert,
Yenching University
Peiping, Chinn

Ny dear "ro Stuart:

Tet me aekmevladre the receipt of your letters of December 29
end December 30, 1933,

Both these letters are nddressed either directly or indireot-
ly to the Beard of Trustecs. I an thercfore havivy them ninecgraphed end dis-
tribvuted to sll the memhers of the Board, We will seeck Lo secure meetings of
both the Lxecuiive Camittee snd the Pinunce oomittee et the corllest possible
date, to deal with the importent questions your letters raised. I em afraid,
hawewer, that it will be a little time bhefore vwe con secwre any setisfactory
meeting of either cammittee, Mr. MoBrier loft last week for a momth in the
South, where he is Leking ilrs, Molrier 4o hastem her conpleta recovery from her
gerious illness of recent momths, Mr. Barber is stlll ebsent mm a trip to the
Vas%, vhere he has been delayed for same weeks by 11) hoslth, Ve should hawve
at least ame of these two leading %trustees present irn e meetinpg of either com-
mnitten,

Pending official actiem hy the proper cawditees of the Trus=
tees, I will conment informally on scme of the matters you discuss:-

Natural Seience Budpget, 1934-35. I know that the Trustees will
give wery esrnest and synpathetic eﬁ%ﬁ%mﬁ—\m all of what you say as to

the financial problems confronting the College of Wetural Seiemces. But amn the
other hand you will appreciate that the Trustees had practically all these faots
pretty clearly in mind in their discussiens of the smount which they believe can
be appropriated for this work next year, For more than two years the Trustees
have been warning the field, both in eiiicial actions and in formal and informsl
commmications, that they must keep the work in Natural Sclences on a congerva~
tive basis wntil further resources are definitely assured, and that they must not
make any eanmitments whatever beyond assured inocame, When the figrre of %8
$32,000 was adopted by the Trustees @ Y°Ar ef0 88 their appropriation to atural
Sciences in the 1932-33 budget, it was plainly jndieated thet the field could not
hope for more than that in 1933-34 unless conditions improved very gfeatly. And
for severel months now we have been warning the field both by letter and cable-

gram that 832,000 was the maximum the Trustees could appropriate under present
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conditions, and that the emewnt might even he lesc,

As o matter of faet, the field is greetly overestimating the sur-
plus whien the Trustees ore trying to reserve agninst the threst »f far more
aifficult conditions a yeer hence, If our prosent inoame is maintained, this
surplus will be quite nominal, end would even be wiped out entirely if there
are further losses in ineceome, The facts are these:-

,/ Income en YMetural Sclence indowment, at
; actual rates today Us 216,1082,.89
1898 repayment; to Vomen's College Lo novor
endomment transferred to Netwrel Science 3 925040C

A .Ju. o

geryerd-Vanchins Institule 12,500,400
Zoekefiler Foundetion 12 ]
matel praspeetive inerme , . s bt R /

the field hea already recommends? that Dre Gan's salary ho charged
against the Fatwel Science surplus. That vms not approved b the Trustees
for this yaar, buy it ie auilte poseible that if his services arc continued for
next veor it micht be deme em this basise Fis salery alame would take most of
thie prospective surplus, end if hie travclling expenses were ulso included it
would require all the remainder. S0 et hest tho Trustess will bo shle to pub

sside only a wory small ressrve for the throsteas? drep in incene a yeer henco.

- az reznrds the ohligatiens of the univeesity to the Tookefeller
Foundetion, the viewpoint of the ficld does not altegether tally with the state-
ments mede Lo us by the mem here In ¥Wow Ynrk vho ars the firal authority in the
Pomdetion itself, Nr, Max Masom, Prosident of the Rockefellar Paumdetion, and
me or two nf his senier cs=osiabes, took tbhe initiative last yoar in eritieiz-
ing Yenehing University for bullding wp ite work in Waturel Selsnce too rapld-
1y, A1l Lhese nen goid vory hluntly that they thousht that the Tn Lversity would
ho wiser teo restrict its progran rigidly wntil it had emmpleted iie efforts to
sscure wore substantial and more permanent incame, The Trustees eynpathize with
the desire of the field to make tho best possible showing next year; but they
wuestion vhethsr it would meke o Pfeworable Impression o0 Hie " neke feller Founde-
tien ta go forward with too ambitious a program with am inmpending fifty per eent
sut L1 Incme just ehead,

T think I ean eay quite safsly that the Trustess will find 1% utterly
impessible to glve any explieit instructlioms as to the exect wey in whieh the
field must readjust its 1934-5 tudget to awold a deficit., The Urustees have em=-
gistently refused to make any attempt e advise the firld ou such questions ag te
who should be retaimed, who should be rslessed, what salaries should be pald, er
how your other Internal adjustnents should b2 followed out, ¥hen they take the
position that they can only advise that you prepare e belenced budget, no mattor
what the eest may he, they are profoundly awsre of the faet that the cost may be
vory heavy, and that the sacrifices may he preat, But evary memher of the Board
of Trustees, both in his business relestioaships end in his own persomal affalire,
has heen campelled during recent years to make redieal retrenchments, many of

which have been effected only at the expence of great sacrifice, and sametimes
ueveidable svffering, They hope that the University mey escape without serious
loss, but they have learned from sad experiences that sometimes even losses mmst
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: !bo borne with whatever fartitude mme can eommand,

Puture relatiomships with Dr, Gee, This whole question is new
held up awa your rep etters ¥r. Barber sent you on January 3rd
end 4th, and the cablegram we sent you last woeke This cablegram reed as fel-
lows:= "George G, Barber awaiting reply to letter of January 3rd, 1934, Please
telegraph definite emswer immediately". I will therefore not camment an the
matter further at this time, but will write you again as somn as natters have
been elarified, I sm taking the liberty of amitting fram the nineographed mat-
erial distributed to the Trustees gemerally the materisl en pages 3 and 4 of
your letter of December 29th commenting om Dre Gce's case, since he has regquest-
ed that this be given as little publieity as possible, I will, however, have
coplies of this material awvailable for study by all those wlio share in the deter-
minetion of this problem,

Statement es to Yenching's attituds an correlatim, s are di=triba-
%ing copies of Hiis statement vo %\o “Board of Governors far their careful study.
You kmow my own viewpointson these matters well enough to meke eny further eom=-
ment at this time unnecessarys

VYery sinceraly yours,




Shanghai,
February 6, 1934
Dr. N, Q. Gee,

150 Fifth Avenue,
New York City.

My dear Dr. Gee:

I am still in Shgnghai, having been kept here
by various meetings and by the efforts of Dr. Y. T. Tsur and

myself in our financial campaign.

A
e have secured hubert LiaZl as full-time secre-
tary because it seemed necessary to have some one who would
be able to make this his ¥irst responsibility. He has had
quite a little experience in YMCA financial work and this,
together with his former position as secretary to David Yui,
has given him a wide acquaintance. Our thought is that if
the Department of Journalism can be maintained he will ultimate-
1y become a teacher of that subject. lMeanwhile, he can give
special emphasis to it in the present financial efforts.

We are following very much the policy with which
you are proceeding by bullding up an Advisory Council of
prominent Chinese, one group of which is more intimate and is
expected to take some real responsibility, and a larger list
who count for not much more than sponsors. Everyone whom we
have asked has agreed to serve. The good will and the endorse-
ment of Yenching are extremely gratifying, but the prospects
of immediate financial results are anything but encouraging.

It seems that the depression which has had the
West in its grip is now reaching Shanghai. A number of fac-
tors of which this is one are reducing the economic capacity
even of the well-to-do Chinese and there are appeals for
money almost as numerous as in the States. It seems fairly
clear that our results will come chiefly from the personal
gifts of our old students and from those we now have, together
with the money they will raise among their immediate families
and friends. This may at any time lead to "uncovering" big
prospects or finding friends who can help in various ways.




Page Two
February 6, 1934
To - Dr. N. G. Gee

It seems on the whole wiser to go in for this
slow education and cultivation program rather than to try to
solve the deficit problem of next year by high pressure
methods. In the end, we shall be much better off. Signifi-
cant, therefore, as this undertaking is and hopeful as I
believe it will prove for the future, it cannot be depended
on for the budgetary issues of the next one or two years
unless we run into a piece of good fortune which could not be
calculated. May I ask you to share the contents of this letter
with the Trustees, as they will be interested in what is happen-
ing?

There is a special matter about which I should like
to have your judgment and assistance. I think it not impossible
that we can secure funds in China sufficient to ¢ arry on the
work in Journalism provided that the salary of Nash be secured
in the States. It 1s a rather large single budget and Chinese
good will has not yet reached the point of contributing actual
money before next July to include this. Of course, it is
possible that this might be done, but by no means certain, and
the moral effect would be much better if all gifts in this
country were used for other featurese.

Nesh thinks that Williams and Martin have some
assurance of being able at least to maintain his support. Try
to find out if this is true and help them if they wish it in
such an effort, even though this requires a trip to Missouri.
If Nash cannot stay after this academic year, I should favor
closing out the Department, which would be a real loss to say
nothing of a hardship for him. If, on the other hand, we can
get by one or two more years, there is a good probabllity of
getting support both in the States and here for 1its continued
maintenance.

Meanwhile, the University of Shanghai has started
a department and will push this aggressively although the Mis-
souri men seem to have the conviction that this subject 1is
always best taught elsewhere than in a big commercial center.
If or when the correlated program develops to the point when
this issue can be taken up, we stand ready to abide by any de-
cision of a representative group. Until then we want to do
our best not to allow what has been built up with so much
effort and increasing promise to perish.

Very sincerely yours,

.ﬂ \ L A 80 T
J1S :RM \j/éu i P e
/




International House
1414 E 59tn St.
February 6, 1934

‘My dear Dr. Gee:

veceive
Mr. Yieh was fully prepared to,the news as
you handed on to me and took it almost as & matter of course.

Yenching is in very bad shape financlally.
fo I am considering whether I should stay away for another
year so as to help relejve the pressure to a certaln extent.
My research work cannot be finished by the coming June
anyway. I am going to apply for renewal of my “hina
Foundation fellowskip. The difficulty is that even 1if the
fellowship 1s granted for another year, it will barely cover
my living expenses in the States, leaving the family untaken
care of.

I have been thinking if I could not present
my case to the Rockefeller Foundation. As you are so well
acquainted with the administration of that organization, may
I ask you to give me some specific advice as to the most
appropriate way to approach them. I understand no Rockefeller
fellowship is granted to holders of the Ph. D. degree but
there might be a possibility to meke some speclal arrangement .
Furthermore my work for the next year will have to be mostly in
neurology in which field I am a novice and I wonder if the
Rockefeller Foundation would not Just wink at my doctoris.
degree.

In fact all I need is a partial fellowship.
I do not pay tuition. My travelling expenses are provided for.
I shall ask only for my living expenses and some subsidy for
my home folks.

With best regards for you and Mrs. Gee,

Sincerely yours,

C.W. Luh




February 13th,1934.

Dr JeLeStuart,
Yenching Universzity,
Peiping,China.
Dear Dr Stuart:-
1 am sending you with this a copy of a letter from Ir Ceieluhe
I am elso enclosing a copy of my reply and I would like to know
what you suggest in comnsction with these plans of Dr Iuh'se I know that

in making your plams for class instruction another year you rmust hzve the

plans of avery teacher beiore you in order that you may meet the nocds.

What would you suggest in Dr luh's case?’ Should we proceed both here and
thore with a view to trying to secure aid for the contimustion of his work
here another year i7 it can be had, or do you need him there to give

class room instruction? I do not much hope for any aid from the Rockefeller
Toundation since they do not often give uid to PheD. menybut we might be able
to secure Yr Gunn's aid. The China Toundation will probebly help forward with
Dr Luh's support for another year if the application there is strecseed.

Your letter of Jamuary 16th enclosing fimancial yroposition came
this morning. I shall talk this over with ome or two of the Board of Trustees
but em sure as to the action that the Board jtself will take. They are settled
on this question of money here being used in China for jnvestments.Their actinn
taken at a December meeting was decided on ihis questione I do not think they
liked Vr Lldyd's money being secured for use out there. I was told that thi s
was contrary to their general plun.

“Yan yo get us an amateur radio message re Dr luh's plans?

Very sincerely,
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February 14, 1964

Mr. B. &. Garside - T Gl
150 Fifth Avenue
New York, N.Y.

My dear Hr. Garside:

Associated Boards - This is to report that there has been not
a single dissent among members of the Board of Managers and Feaculty
Executive Committee in re-affirming the position as presented at the
Council of Christian Higher Education regarding our insistence from
withdrawing from the joint finzncial campaign in the States. Thst
communication as originally sent you is therefore now officisl and
represents a very deliberate judgment. It is improbable thst the
Trustees will go against such a decision, and for the sake of our
own future reletionships, and for that matter of the proposed cam-
paign itself, I earnestly trust that this will not happen. It 1s
needless to urge that no suchki joint campazign can be conducted with
the_gooperation of any of us out hcre.

//////’ P C Hs® - I am very much distressed at the action taken by
the McBrier Foundation Committee regerding this case, and feel that
it must be due to failure to appreciate the precise circumstances.
The School of Religion budget hes so diminished that we are dis-
missing our teachers of 01d and New Testament and apart from salaries
have cut down other expenses to almost nothing, with the exception
of’ the item for scholarships without which we could not have but very
tew students. Dr. de Vargas will be away next year so that the
full-time faculty members will inciude the dean, an American tezcher
of Music, and a Dritish woman. Even the latter two do work outside
and the dean is in delicete health, and is the almost indispensible
chiaplain in charge of the Sunday service. Messrs. Wu, Bung, Lew,
st Ti-shan only give part time, most of them very slight. It is
possible, thiough by no means assured, that we mey have a missionary
loaned us to do the 0 and N T teaching next year. Otherwise this
will go undone except for such poor help as I may be able to give
if T am here. There is, therefore, literally no money from which the
classes which P C Hsf would cerry can be paid.for. Of course if
he should offer any courses in the College which would be elected
that would be & proper charge sgainst that unit, but since it is
facing a huge deficit, it is not likely that such an offer will be
permitted. In any case, it does not affect the major issue of his




taking classes where he belongs in the School of Religion. The
action referred to drives us, therefore, to one of two undesirable
slternatives; the former is to keep him here full-time leader in
Christicn work among the students, but forbidding him to give any
courses of instruction. This would tend to weaken his religious
influence as a man having no status, and would, therefore, tend to
defeat the very reason for keeping him. Furthermore, I feel
practically certain that he would not consider staying, and would
leave feeling very much hurt. Not only so, the aean who depends on
him more than zny other of his colleagues, and who is elready
physically sick from some rather obscure mslady and very much ce-
pressed over the disintegration ol the School, would feel very much like
quitting himself, The other alternative - and really the only one -
would be to zllow him to leave us ana go to the Y M C A or elsevhere.
To let this happen, ana then employ someone like Lyman Hoover, would
seem to me to stultify ourselves by losing the Chinese who has this
work more at heart and is better fitted for it than anyone else I
know, added to which he has intimate knowledge of our special circum-
stances, veluable experience, &and the esteem of his associates.

I fully appreciate Hr. McBrier's desire to guard against the ten-
dency of administrative officers to exploit this fund in order to
relieve the budget. I have myself warned him egainst allowing

us to yield to this temptation, snd am constantly conscious of its
appeal. ln this case, however, as I tried to mske clear, it is

not a question of easing up the pbudget, but of saving a man for

the institution who otherwise cannot be here at all. Lt . ls, therefore,
a clear-cut issue. ©Shall we keep P C Es® here with the right to
teach certain courses without which he would not consider staying,
and which in no way detracts from his value for the other purpose,

or shall we let him go, with the further disruptive consequences
indicated above? Can it not be recognized as an emergency measure
because of financial conditions-in America for which we Lhere are in
no way responsible and which we hope are temporary? It was on this
basis thet I presented the proposal. Furthermore, for this committee
to approve of Harry Price teaching Economics snd actively useful in
many other ways than that of, in any technical sense, exerting
religious int'luence; and to insist on this cost accounting in the
case of a man so wholly religious in everything that he does as

P C Hsfl would seem to be a case of Mswallowing a camel while strein-
ing at a gnat". This does not imply the slightest questlioring on

my part regarding Harr; Price &s counting toward the permanent
Christian effectiveness of Yenching as originelly argued for by
myself, but there does seem to be an inconsistency which it would

be very hard to explain to our Chinese¢ friends, or even for me. to
understand myself. If conditlons were normal, or if the Trustees
were able in any other way to give the slightest help to this
shattered School of Religion outlook, which apparently they are not,
I would not make this request, even for such a2 man as P C HsH.
thether or not by the time you can send & reply from New York

the positions which have been urged upon Dr. He® will still be open




I do not know, but I shall ask you to send a cable as soon as a
decision can be reached as to whether or not he is to be dismissed,

for that is what the issue has come to be.

Regarding other matters in your letter dealing with the
McBrier Fund and in the rest of the correspondence from the office,
I shall try to deal later. I am now concerned with only these

imperatively urgent matters.

Very sincerely yours,

t:;%%<:~;2223(€Z22;7%“
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Mr. George G. Barber
President, Board of Trustees
Yenching university

150 £1fth -Averiue

New York, N.Y,.

AN ol

My dear kr. Barber:

I am sending today a cable which is intended to convey
the following message:

"EXTENDED ABSENCE EAS PREVENTED MY EARLIER KEPLY - URGE
GEE CONTINUE VICE PRESTDENT DESCEIBED BY UE& WEEN LAST IN
NEW YORK - WRITING BY NEXT MAIL - YENCHING ACITION REGARDING
RELATED PROGR/M REVAINS UNCHANGED BY COUNCIL MEELTTNGE™

Unfortunately vour own and several letters from Dr. Gee
vere all merked Confidential and therefore were held here
unopened while I was in Shanghai, and where I postponed my
return more than once. I'or this reason mail was not forwarded
after a certain date.

I am taking this matter up as promptly as I can, &nd have
consulted enough of my assoclates to feel that the contents of
this letter, although written by me personally, @re representative
of the general opinion here. There is no consciousness apparently
of a need to add another foreign sdministrative officer for the
work to be carried on in my office. It has been my very definite
volicy for years to develop Chinese officers to teke different
phases of administration, and nothing in my experience has been
more encouraging than their response. At a time when we sre
economizing to the very utmost in order to keep existing work
going at all, none of us here would consider for a moment an
increase in the local administrative overhead, especielly in a
feature that would seem to all of us no more essential than
this is. The very fact that I can be away SO long indicates
how well the University carries on without anyone actively in
this office. Dr. Galt's long connection with the institution
and with all routine administrative affeirs makes it easier for
him to act for me as necessary than it would be for any new man,
snd he does this while keeping up the full extent of his other
work, thus making it far more economical.




The one function which the University seems to me to need,
and to need desperately, is the finencial promotion in America.
IFor years I have eagerly hoped that someone might be discovered
who could do this effectively, whole-heartedly, and as free as
possible from all other claims. Such a person must be famillar
with China. He should also keep sufficiently in touch with the
country and our campus to enable him to unaerstand recent develop-
ments and to. represent the University in all its American affairs.
Even in financial work this is an essentisl aspect. But the
necessity of acquainting himself with the innumerable detaills thet
would make him really useful at this end, would detract by so much
from the time usefully occupied in the States, and would add little
or nothing to his effectiveness for the other work. Whenever he
woulc be here he would be heartily welcomed, wouid be given every
insight and contact and other zifd to gaining the completest femiliar-
ity with all that is golng on.)(His opinions &nd advice would be
gladly listened to. All of this would give him the intimate know-
ledge and the inspiration helpful for his main task. T should hope
and expect that the Trustees would treat him with &ll the consider-
ation which they have unfailingly shown me during my presence 1in
the country; that he would be invited as a matter of course to
attend committee meetings, and would be consulted on every issue
where the administrative interests of the University are concerned;
just as would be true of myself. It would seem to me that he ought
to have at least a very large part in all decisions affecting pro-
motional policy. Here again, the analogy seems to be myself.
Throughout all of my dealings with the Trustees 1 have found them
most responsive to my various suggestions, or even urgings, and
should hope that this would be smos¥ equally true of the Vice-
President. &peaking for myself, and passing from abstractions
to Dr. Gee, I should endeavor to keep him fully informed of every-
thing going on here that would have zny bearing on his capacity
to represent the University as in the fullest sense its really
functioning Vice-President.

Dealing now with Dr. Gee specifically, I have believed from
the time that this matter was first discussed between him and me
that he is better qualified than any other person avallable for
this supremely important service tc the Jniversity. He came into
the task under the most unfavorable conditions possible. Among
these was the quite natural hesitation of the Trustees to add to the
unfruitful overhead costs of the promotional work. This was aggra-
vated by the realization that Dr. Gee had had no experience whatever
in this kind of work. The sense of strain and uncertainty everywhere
in America probably explain further the treatment of Dr. Gee by
indiviaual members of the Trustees which has made him feel aggrieved.
What I urge now as strongly as I know how to put it, is that the




Trustees accept him as completely representing the University

in America in so far as they would expect me to do so, and that he,
in his turn, spend his energies as a visiting President would 1in

the crestive task of winning friends and securing funds which zre
the chief reasons I would spend any time at all in the country.

The office ought somehow to be so organized so as to make his
attertion to routine details compcratively unnecessary. The general
concensus of opinion here would be, I think, that whenever there 1is
occasion for me to be away it would be to reinforce the work already
being maintained in America, rather than to exchange with another
man, to loss at both ends aue to lack of familiarity with concrete
conditions.

This proposal seems to me to be essentially in line with that
outlined in your letter emphasizing a {functional division between
the two officers, both of these functions being equally real and
essential, belng thus divided betwe:in two men, rather than is
usual, attempted by one. It is quite conceivatle that the time
will come when Dr. Gee would stay in China for a period whether
or not at that same time I should be in the States. Any such
decision could be left to circumstances as they arise.

Dr. Gee feels very anxious to come out to China this coming
summer or autumn, and I can realize the desire he has for receiving
fresh impressions and being able to present the University in the
light of his very recent presence on the campus. If this 1s
approved, we shall heertily welcome him and give him every possible
facility. It might be that the new summer excursion rates would
make it desirable for him to take advantage of them for such a trip
and thus cut into the autumn work as little as possible. This would
be less of a disadventage if it permitted him to be here for the
opening which is early in September. 2side from any other questions,
however, the imperative necessity of matching the Rockefeller grant
by June, 1925, would seem to make it desirable for him no} to be
long away from the country, especislly in view of the cu ivation
which he has been doing for the past twe years. 1 am quite ready
to join him for most of the time, if in the judgment of the Trustees
economic conditions will seem to make this worthwhile.

In other words, to my mind by all odds the most important
issue before the University is its ability to save the College of
Natural Sciences, together with meeting the other financial needs.
It seems of small moment to be discussing local administrative
issues when the very existence of the institution is at stake. My
communication on this subject will have reached you after your
letter had been mailed, so that I shall not elaborate on this sgain.

I trust thet this statement will be satisfactory to the
Trustees and to Dr. Gee. The future of the University is at stake
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in the decision that will be reached and this is ;ggé;z;;;z;%v

bigger than any special theory as to administrative structure. I
bespeak for Dr. Gee treatment by the Trustees and by Pierce and
Hedrick such as his present title entitles him to, and can assure
liim of similar treatment by myself and 211 of us here. The only
difference of opinion is as to whether another foreign administrative
officer is called for out here, and thet we ought to be willing to
leave to developments. Certainly it would seem to me that until

we have our financisl affsirs in very much better shape than they
are. at present, this is not an immediate issue. The question of

Dr. Gee's trip within the present year is one thsat should be decided
in the light of the promotionsl benefits involved. I do not feel
gualified to express an opinion. :

In the event of the Trustees or Dr. Gee not finding this
statemént satisfactory, I need scarcely point out that by losing
Dr. Gee we face a very critical situation. We on the field would
certainly look to the Trustees to secure with as little delay as
possible a no less gualified person to carry on, and tked the sol-
ution of merely employing a professional firm with only such help
as I might from time to time be able to give would not be regarded
by us as in any sense adequate. If the Truftees feel any compunctions
about the costs and at present rather fruitless promotional expenuicuies
I can assure you that despite 2l1 the hardships from which we are
suffering, we thoroughly endorse the policy of keeping this work up,
preferably, in our judgment, under Dr. Gee's leadership, but in
any event by someone no less qualified than he.

Pardon this long and perhaps rather rambling letter. It has
seemed difficult to explain my attitude more briefly.

Vely sincerely Jodro,

B e
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Yo mizht arrsnge for an exchangs o teuchsre on Myrlough,o

nlan seas tvpe o exchonge students for grodunie voark. Jo shauld b

menne try to got tor cur graduste studenis ‘c’xﬂ”"‘?rﬂ whick would 2nable
them to enrry on thoir work in there inctifutions. ¥ SR

more csracticul nmeture will be most helpful

Professor lertd o » ot woving to get the lisusouri Yenching

Tagadat ion Avesm up-sad hee the moatericle dn the keoawds of his luwyor for
tho Undversity. Ihave felt il 33 i4 would ©e wive to deluy the
final organiszation untll vouw de? plins have booen mede for
Journelism work,or we nmighil huve an 3fguniuh n with mothing 1o

t Y.lU. Yone of us herse soom t) b2 -ble to ce zny moner for
tinustion of Journslisw ¢1 prosents Tho leVel'sundation =ould

position to sseumc any finoreicl responsibiilityethe ™4 of  rusd

finsmcitl responuibility {°r the depuritment und our supporiing con
ueney ere not in s norition to contivue thelr gifts end oven & goud meny
who hsve agiurlly mpomised funds are unable 1o seot their pledpes end will
not ecnsent to cowiinue lieir gifts for & longer periode.

@ Foyr the present we will want some lecs /ormml relulionship
through which we cun build up the proper good will between the Uslis
inctitutions and Yenching und ze can sguin go into formul agresncule when

_ﬂﬂlﬂ,ﬂfd/i” conditions improvs as we hope they will before many more monihus
I B




Ur stuarte

I hope th:t before this time ! r Dewson o the Stutes Seoemendp
Line of Portland,(rc on has boen in Peking und that you hive been wble to
work out with him some line o! couperation with YelUe through trensportation
for membors o the stalf or for our fsllowse lle socmed so much inverested
in the idem and so williug to help that I fool sure he will do gonstiing
for use Flesse let us know the results of your tulke with .r wawsuvn.

I heve been much disheertensd in oui eiforts Yo get lhe Dollar

)uu&WBﬂiD Co. 1o offer ritos for & trip for cny oi our advisory Council

esbere who might be precnrsd to go to China end see something oi that coun-
tru and slso be given on opportunity to get =« rirst hand imprecssion of
Yonching «nd its place in the picture o! educntionsl work i LLERLeowNeRy-
T soite of our c notant urga and inblstpnca thet things go :orwuardy,they
heve not yot pod out the rirst muilings to tho AeCeliote This f»raxng I
got the information from the oiiice that u covy of our pruuoued chedule
had gone tv Seatile for checking and conlirmstion and thet we whould goon
nove this buck and then we could go right zhend. “he trip o:ferad by this
concorn gives no specirl retes vy’ only udds Llhe goscinl intersct in Fel-
sing of two days extre tine for Yenching contoctss Ve have ithouphl 14 best
ginply to give the time and let those of vou thore who will divect thisc use
of wholr time pinn whai you wisr o do with 1te I heve urgad the? nll tr vel
in Chine be under the dirscticn of itne Chins “raval Lerviee and i
halng orrunged.

baoe obther maviasr belorae bring ihis Lo & ¢lose ur blg
book of picturee is emtirsly %1oo nasvy L9 earry around all duvyespaelally
whou one is walking ve I hmve dope in wmosit of my viodts on my lest tripe
{ wrotg nsking that o h“wh‘s the smaller nictures,about C A0 e 1R
inchengcoloped bo prepursu  ar dur use hore.This hes the double mdventage
of being able to he v'rrano undsr ones arm or in o bris! esse vnd thua
eiving us neecase Lo pesplé whers our “ormideple book betraye v wnd CHUBOE
the meid or sacrstary to reuce ns admission intlo the oresence ‘
tne person ve want 10 Bug. Dowbtlesn this bool i¢ u;zv-\g o0 3ts “'y to
me and T hope thot I may huve it befors I stnrt oul om g _ m . ill
ginplify cuite & numbsrs of iravel problems Yor noennd v ,i ot ; come time
give us o new set of niclturaes to work with.

vp Cunn will be coming in now in a few 47vs end I gt hovlog to
heve © mambzy of teliks with hime T wunl him 1o cons to wy ¢ !
hrve time for a sood loug talke T ¢holl disguus the axtension
vedurel Gelenge essistence ms well e ths Uchoel o Mublic A
not the time to anurotch ‘the Feve for un endowmert Yar lhey
nb:vily.but wo 4o hrve every renson o beliove thot they will

3

through thie peviod of hurd times.

Vorrs oinecerely

iwe3iat Geoe




February 19th,1934
Dear Dr Stuart:-

This will acknowledge the receipt of the second ammteur
radio message comcerning the journanlism program. A copy of this is diso
going forward to Professor iartin.

After the Tirst cable,I wrote to frofecsor liertin asking if
Yizsouri would not be willing to underwrite lir Nash's salury for the
year and let us stert out just as soon as the l.-Y.U. I"oundation can be
organized to try to get the sum necessary to carry lir Nash's salary for
the next year or two until some better times are beck and we can [ind
some permanent ondovment from which funde may be regularly secured to
carry at leust thie smeller sume Dr Walter Williames will not be. back
until sround the last oi luarch,so we will have to wait for his con-
structive suggestions until thet time. I have taken the liberty of let-
ting i'r Jumes Wright Browm i on our present status end am sending him
copies of these cables. It might be helpful to bring others in ulso.

This will be considered aiter we geot ihe roplies i'rom the people who are
behind in their peyments on treir pledges. I shall be awey then and some
cne here will heve to follow this upe.

Your copy of your letter of Jamuery 2%nd wriitten from Changhui
to 'r Cercide came end I gave it to him to read since his copy hed not as
yet come to him. You both know the others view point so it is not necesc-
ary for me to make any cormenise

Yo have just had word this morning of the death of liiss Alice
Yeep Clark's mother in Lwvenston,Ill. I knowv you will want to write her a
lotter so send this informetion on though you may heve it fro:. other
BOUTCES

Word ceme to us some days ego that « copy of the tducational
Yeurbook in which your mrticle on Education in China hud been sent to you.
Doubtloss you will have hed this by the time {his letler reachecyou.

Your bable re the raised check caue thie morning. lir licErier is
in Tloride.lr Berber is eway until the {irst of llarch. We will teke the matle
ter up with lr Rounds and retch some Committee decision and then cable you
our replys Personslly,I feecl that since you have all the facts there that
you should sottle the mmtior as you deem wisest. I do feel that you stemd
a good chence to get all of your momey if the cace went to law.

I wish very much thet you were here these days and could spend
enough time to deliberately go into many matiers with the Trustecs.
With ell good wishes, I an,

Very sincerely,

lieGist Geoe




Fevbruary 15, 1934

Prasident J. Lslghton Stuart
Yenching Univeraity
Peiping, Lhina

My dear Dr. Stuarts

Let me acknowledge receipt of your lettar of Jaruery 9th,

Ameteur hediogramg. fe are glad to have Mr. Bard'e comments. e
have been finding that the umateur radic service glven to us Ly ¥r. McNesly
Las been very satisfuctory. Mr. Beanett has aleo racsived and sent A number
of mesexges for us, Whepsver ae ssnd &4 uessg.je tc aithar of these men we
alwaye enclose a return post curd for ther to acknowlodge receipt of the
message and to indicate the time at which i* wag sent, 80 we have tnis check
against loss or dela; in transit.

Deficit of Mr. S, J. Chang. We will call this smeil deficit %o
the attention of the Finence Committes =nd no doubt they will agree to in-
cluds it in the waiting list we alwaye have ou hand for things which must
be cleared whenever we have 8 little available surplus from scme source Or
other. Certainly you should nct think of assuming any personal responsibility
for this 1ltem.

Educational Gr nt for Mige Cookingham. We are very happy to render
any assistance we can to Mias Cookingham.in this matter. I am today writing
to Dr. Fairfield tc see whether thers is any possibility of the American Board
providing her with a grent from its seducational fund,

Dr, Clers Butting, I am also taking up with the American Board
the questicn of whether Dr. Rutting might be included ipn the regulur yuota
of that Board.

Gain op Exchange on Last Year's Budget. Nothing more need be said
on this topic just at this time. We~'I! bring the field's comments to the
attention of the Finance Committee, and I know they will give very sympathetic
consideration to all th:t the field has sald on the subject.

Memorandum for Board of Trugtees. We are having this memorandum
mimeographed for distribution to the Board of Trustees. You suggest. that
we consider it in the mature of your report to the Annual Mceting of the
Board, We will therefore treat it in that manner. But bacause of the impor-
tance of the questions you raise it will certainly be wise to have the Execu-
tive Committes and the Finance Qommittee study all these problems very care-

fully.at their next meeting, in order to see what steps can be taken, and what
recommendations can be prepared, in advance of the Annual Meeting.




Dr, J. Leighton Stuart

~ Suoply of Bimates for the Fleld. We note jour suggestion that we
reduce the supply of mimutes sent to the field to the number of copies re-
quired by the administrative officers. We are changing our mailing lists
accordingly. Hesretofore it has becen our understanding that the field desired
a sufficient supply of minutes of the meetings of the full Board and of the
Executive Qommitted for the members of the Board of Hanagers-as well as the
administrative officers, and that the minutes of other committee meetings
should be sent ¢nly to the President and Treasursr, and anyone else especially
interested. ¥

Very cordislly yours,




February 15, 1934
President J. Leighton Stuart
Yenching University
Peiping, China

My dear Dr. Stuarts

Let me acknowledge receipt of your letter of December 18th. This
is devoted chiefly to a discussion of Yenching's relation to the Borth China
Industrial Service Union. You then go on to discuss the larger question of
Yenching's relation to the whole effort to bring about unity of effort among
all of our China Colleges.

The question raised by the Trustees in November has now baen en-
larged by the proposed Institute of fural Adwinistration for waich Yenching
is seeking $80,000 per year from the Bockefeller Foundavion during the next
five years. &s yet I have nol been able to get a very clear picture in my
own mind as to how this proposed development fits into the unified program
which we are all 8n anxious to see davelop among our China Colleges. Certainly
there is a very urgent need for the work it is proposed to undertake within the
Institute of fural Administration. But tals seems to duplicate almost exactly
the program wiich Cheeloc Las beon asked Lc undertake, but on which it has not
been able to make much progress because of lack of financial support. I hold
no briaf whaiever for ithe permaunent assignment of ihis prograa to Cheeloo. It
is always in order to ask s rsconslderstion of wuether in the lsrger intereat
of Christian higner educution in China it might not be better to move this work
to some other institution. But certainly we must aveld having two or more in-
stitutions working entirely independently, and possibly even &t cross purposes,
in attempting to develop such similur lines of work.

But as I just said, I do not as yet have in mind tae cempliete picture
of tiie proposed Rural Imstitute at Yenching. Possibly when I obtain mors com-
plete information, these questiuns which I now have will be fuily answered.

Ip the latter part of your letter of December 1€th you express your
growing discouragement with our efforts to bring about the unity among our China
Colleges which we all so earnestly desire. You and I agree entirely as to the
goal we are seeking, though we may differ &t times as to the roads we must follow
in our efforta to reach that goal. '

Very cordiszlly yours,
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February 19, 19&4

br. u. Gist Gee
150 r'ifth Avenue
New York, N.Y.

My dear Dr. Gee:

I am quoting a&as follows from a letter ‘just received
from J. B Tayler:

*And then I would suggest that Mr., Albert Scott's
interest be transferred from me to E. 0. Wilson who could
use his furlough to work with Mr. Scott to cultivate support.
T believe he would make a favourable impression on practical
business men. This would make me feel much happier atout the
wrnole thing."

The idea quite appeals to me. If our request to the
hockefeller Foundation for the North China Industrial Service
Institute is approved, Tayler's salary would be guaranteed.

In connection with this genersl project E. 0. Wilson is looming
more and more into a large place because of nis practical
interest in industrial Chemistry. This is a field which has

2ll sorts of potentialities, eand he seems to be rarely qualified
for it. If Ur. Scott could, with improving economic conditions
in America, enlarge the circle of his friends so as to take over
Wilson, it would be an immense help. bLe is one of the most
expensive persons on our faculty, and this is an embarassing
issue in buuget-making, especially in Chinese relationships.

It would, thereiore, relieve a certsin measure of tension 1L

Le were independsntly provided for. If the cooperastion of

Mr. scott could be carried further, to the point of funaing tiis
salary for Wilson, it would count that much toward the Natural
science enadowment, and would thus be of much greater help to us.
Another point is thet Wilson will zlmost certainly spend the
next academic year on furlough doing special study at M I T,

and could, therefore, keep in touch with the men interested.

He is very guiet, but would make a good impression on that type
of men. His wife is a charming laay with a besutiful voice,

and in social cultivation would be quite an asset. I suggest
this to you as an improvement on, or substitute for, the original
plan regarding Tayler.




I note what you have written about a trip on my
part to the States. In view of the action taken by us
regarding the correlated program and the reference I have
made in my last letter to you, asking you to act for us
with full authority, there adoes not seem any need for my
pressing the issue. It woulid seem that the best use of my
time for the next few months will be in helping organize for
the China campaign. This is going ghead very much on the
lines followed in America for the last year or two, by
getting an Advisory Council of leading men, and doing other
preliminary work, rather than actual soliciting for money.

Very sincerely yours,
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Mr. B, A, Garside—
150 Fifth Avenue
New York, N.Y.

..vﬁ 'y ll .‘_‘,A.'l'"-‘:-- /?» o

My dear HMr. Garside:
Raised Check - We sent a cable yesterday intended to
read as follows:

"Hequest authority settle check issue each taking
one-third loss for our part without using Board
of Trustee funds™

We have continued to have frequent and rather anxious
deliberations regaraing the resised check. The mgtter has
veen made more complex by the determination of the Kincheng
Bank to sue both the Natiomal City Bank and Yenching unless
some compromise agreement could be reached. This has been
due in part to the irritation resulting from the debiting
of the Chinese pbank by the other one with no corresponding
redress. Such a suit would be in an Americen court, where
the result might quite possibly be unfavorable to the Chinese
bank, in which case it would secure such satisfaction as it
could by involving us. A law-suit in a Chinese court would
involve us in a great deal of undesirable notoriety and would
alienate not only those in this bank but the Chinese banking
group generally and perhaps do us harm in a larger circle.

It happens that we are organizing an Endowment Campaign in
this country and have counted on the head of the Kincheng
Bank as one of the most prominent,influential ana friendly
supporters. In actual money we would probably lose directly
and indirectliy much more than the one-third share in this
proposed settlement. bturthermore, our Chancellor has very
insistently advocated such & settlement out of court, both
because it seems to be his honest judgment that all three
parties would find it difficult to make a clear case of free-
¢om from fault, or at leest uncertainty of evidence, and
because he feels that the damage to the University will be
far greater on any other attempted solution.

Four phases of the case interest me especislly:
First, T am entirely convinced that there was nothing at

P




fault in the handling of this matter by our Treasurer's Office
where we followed usually accepted procedure. I should not
approve, therefore, of any settlement that implied elther care-
lessness or dishonesty on the part of anyone in thst otfice.
Secandly, I had hoped that American business efficiency would
nave resulted long ago in a clear-cut decision as to wnetuner

or not the check in guestion was raised. If this could have
been settled, then our reletions with the National City Rank
would have msde the settlement with Chinese very much simpler.
This is why we have been urging a prompter settlement of what
after all is a comparatively small and simple issue. The check
must be acknowledged as naving been tampered with or not. Since
no such decision has been re:ched trus far, and there is no
assurance of speeding up the slow process, we hLave been uriavold-
ably forced into a disagreezble consequence in our Chinese
connections. Thirdly, this leads to the third point. 1 share
fully with the Chancellor and the others a realization of the
serious harm to us, 1f we should have any other than a friendly
settlement with the Kincheng Bank. Fourtinly, I of course desire
to avoid actual loss of money. The present proposal is that we
agree to the settlement in principle, but on conaition that the
banks between them allow us an over-draft without interest to
be cleared off when we sccure funds other than through our
regulsar sources whichn could be properly used for this purpose.
In other words, we expect the banks to secure contributions

which could pe credited toward this settlement. We sent our

caple =t once in order that you would have such information from
us rather than indirectly from the head-quarters of the American
pank or otherwise. Dr. Tsur, mesnwnile, 1s consulting with the
heads of the two banks. 7

Budget - The pudget for 19#4-&5 was passed yesterday by
the Faculty Executive Committee, &na a copy is being sent you
from the Treasurer's Office. It is understood that this 1s
tentative, botihh as regards details affecting salaries of in-
dividuals and other items, and in the serious deficits which are
shown in every unit. This is sent in its present form in order
to reach New York in time for the Finance Committee to study it
and present it to the Annual Meeting of the Trustees. It reports
our utmost efforts - possibly witnh & few minor reductions not
yet included - to bring our operations within the prospective
income. We are quite awsre that the Trustees will insist thet
this budget must be balanced before they can approve, and thet
we have instructions against incurring eny debts.  Apart, however,
from securing additional funds for the purpose of meeting this
deficit, there would seem to be only two possible courses of
action open to us. One of these would be to cut heavily the




salaries of zall the teachers remaining. This has apparently

been the common procedure in America, and haes much to commend

it. On' the other hand, the moral effect of asking the teachers

to lead in the proposed Encowment Campaign in China and the
generous response th.ey have mede would precluae any further cuts

in salasries. We might, as a last resort, cancel this subscription
on their part and enforce a cut, Even if this were done, it

would not solve the problem where it is most actitey 1: €.+, in tne
College of Arts and Letters, unless we ignore the financial inde-
pendence of other units. The second course woula be to cerry

on next year knowing that this involves a heavy deficit, but keeping
211 commitments to faculty and students, and either closing the
institution the year following or discontinuing certein units.

ihe diff'iculties of this last method as well as the total situstion
heve been dealt with in my communications to the Trustees on the
subject and need not be repeated here.

A number of guestions were raised in the meeting of the
Waculty Executive Committee yesterdey regarding the very large
proportion of our funds now being spent through the home oftfice.

It was pointed out thet out of a total estimated for 19z4-¢5 of

U S $44,500 &f the smount deducted this year 1s g$22,700, exclusive
of Dr. Gee's salary. There were cuestionings also about the
expenditure of $5,500 for the firm Young and Ottley on the ground
that it would seem that the financial wisdom of certain Trustees
might be depended upon rather than the paying of fees that cut

so heavily into our alresay much reduced income., It was recognized
thet the Trustees are using their best judgment on our behelf

and I attemptea to describe the situstion in the Etates and my
hearty support of this costly promotional work as the only hope

of our future maintenance. 1 was requested, however, to cdll the
attention of the Trustees to these disconcerting flgures.

Miss Bent - Please cable Miss Dora Bent, 669 Chester Road,
Eraington, Birmingtiam, England, after learuing the decision of
the Rockefeller Founaation regarding our social sciences. If
this is in approval of the full amount of $50,000 annually both
for the three depzrtments and for rural reconstruction, we shall
want her back; otherwise not.

Very sincerely yours,

k:;7%jZZL§ZQQn/4%2A*f4L
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Dear Dre. Stuart:
I have your letter of January 29th regarding recent

editions of the China Press and publicity material.

So far the copies of the China Press have not arrived
but I presume they will bde along in a few days.

We are today sending you seven packages (ome from the

-_— %)
P e

Princeton-Yenching offioce) containing various pieces of publicity which ; P G?"
i

! we have issued in the pest year or two, These include both our large
booklets, the two small leaflets -"Yenching Today"and"Princeton Across
the World"-, two or three issues of Tenching News, the leaflet "Yenching
College for Women - Its Achievements and ite Needs." I am also sending
you under separate cover two copies of our mimsographed testimonials.

I am sorry we do not have any new printed matter which
we can send, other than the little leaflet for the Women's College -
we sent you 25 of these last week and are sending 25 more at the present
times I am sorry we cannot spare any more, as we have only about fifty
left. Mr. Zeininger tells me he thinks it is Mr. Hedrick's idea to print
in the near future a special leaflet for the Women's College to cprrespond
to our "Yenching Today."

The best of wishes for your million dollar campalgn.

Sincerely yours,

Dre Jo leighton Stuart

Yenching University
Peiping, Chins.
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February 20, 1934

Mr. Eo De “‘“1’
4267 West 61lst Street
Los Angeles, Calif,
My dear Mr, MoNeely:

Will you not kindly transmit the following radio to Yenohing
University, Peiping, China?

AMPLIFYING TODAY'S CABLE IT 1S SUGGESTED THAT YOU AWAIT
GARSIDE'S LETTER FEBRUARY &th BUT IF IN LIGHT OF INFORMATION
CONTAINED THEREIN YOU STILL THINK IT IMPORTANT TO TAKE A
10SS WILL APPROVE SETTLEMENT UP T0 THE LIMIT SUGGESTED IN
YOUR CABLE OF THE 19th, C. A. EVANS

We are enoclosing a post card for your acknowledgment,

Vory truly yours,

Assistant Treasurer
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February 22, 1924

Dr. N. Gist Gee
150 Fifth Avenue
New York, N.Y.

My dear Dr. Gee:

Replying to your letter of January 9, I am much interested
in the fact that you are in touch with Carl Bamilton and hope
_. that you will continue to cultivate him. I have already taken
\, “qup with the old tutor of Mei Lan-fang the question of theatrical
¢ masks. He says that those that are on sale at places like the
N W Morrison Street Market are very cheap and unsatisfactory, but
mﬁw " he is having some typical ones made. I am going off again to-
ﬁNq morrow, but as soon as this trip is over shall get more definitely
)/to tnis matter and write Mr. Hamilton direct. Meanwhile we shall
be making some studies regarding lions and costumes.

In the matter of exchange with American institutions, I
rezlize the desirzbility of such connections, and am not sur-
prised that they are all interested. On the other hand, what
they care most about are opportunities ror their teachers to
come out here and to have Chinese students attend their institutions.
The former of these sounds more attractive than it usually proves
to be in experience, and involves the cost of travel both ways.
Occasionally an outstanding man, like Professors Corwin and Park
can come here with very real advantage to us, both in class-room
work and in American promotion, but generally we get better results
with our own teachers who understand local conditions. I am doing
all I can to discourage Chinese students from going abroad,
especially as undergraduates. In fact, the occasion for post-
graduate study 1s of much less benefit to the country as a whole
or even to individuals than it used to be. The one thing that
we really want help from these colleges is in financial efforts
where appeals to their alumni or to their community under some
joint effort make it easier than would otherwise be possible for us.
This sounds rather sordid, and I do not want to discourage your
efforts in this direction, but as a rule they will probably Ifight
shy of this aspect of it.

I am sending a copy of some statistics which have been
appearing in the Chinese press, supplied by the Ministry of

7950




BEducation.

I am dictating tnis letter while waiting for Jimmie Yen
who 1s spending the day here. You will be interested to know
that the Tinghsien Mass Education Movement and Yenching are
coming into very close relationships, which if the Rockefeller
Foundation grant comes through, will be worked out even more

thoroughly.

Very sincerely yours,
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February 24, 1934

Dre. Je Leighton Stuart
Yenching University
Peiping, China

Dear Dootor Stuarts
On February 19th we received a oable which we decoded as followsi-

"REQUESTING AUTHORITY SETTLE CHECK ISSUE EACH TAKING ONE-THIRD OF
LOSS FOR OUR PART WITHOUT USING BOARD OF TRUSTEES FUND,"

We immediately made arrangements for a meeting of the special committee em-
powered to handle the raised check issue, and a meeting was held on Monday
afternoon.

The committee noted that sufficient time had not elapsed for the
transit of Mr. Garside's letter of February 5th, wherein he enclosed a copy
of the agreement with the Nationmal City Bank, and felt that it might be de=-
sirable for you to kmow the exact situation and the wording of the agreement
before making sny definite settlement, In consideration of the various phases
of this whole situation, we have had in mind, to a greater or less degree, the
fact that it is not an open and shut case, such as a similar forgery would ree=
present anywhere in the United States. We have been conscious that there are
individuals and friends of the University involved in such a way so as to make
14t diffioult to stand upon the records of previous court cases, i.e. that a
bank takes the entire responsibility for cashing a cheok, and also accepts res-
ponsibility of charging valid paper against any account oarried for its cllents,

It was felt, however, in spite of the foregoing facts, that you are
in a much better position to judge the values involved, and know whether or not
1% is of greater importance to make an adjustment along the lines you suggested.
Therefore, the committee was quite willing to give the desired authorization
under the stipulated terms as contained in your cablegram, and voted to send
the following reply:

"SUGGEST AWAIT LETTER SENT YOU ON THE 6th IF IN LIGHT INFORMATION
RECEIVED IT IS CONSIDERED NECESSARY TO TAKE LOSS YOU HAVE OUR
SANCTION TO PROCEED TO LIMIT AS PER CABLEGRAM RECEIVED FROM YOU
FEBRUARY 19, 1934."

We have also sent you a radiogram through an amateur radio station which ame
plifys the foregoing, and vhich represents a desire on the part of the commit-
tee to give as much light as possible regarding its position,.




Dre Jo Leighton Stuart =2 February 24, 1934

May I say e personal word regarding this situation? It was ex=
ceedingly difficult to handle as my sympathies have been largely with the
attitude of the field in endeavoring to maintain its personal relatioms,
and yet at the same time I have had the contacts with the lawyers, wherein
it has been repeatedly emphasized that the University has no responsibility
whatever, it being a matter for the banks to adjust, It has been necessary
on every occasion when we have had a conference to again emphasize the me-
thods and practices prewvalent in China, and also of the necessity of keeping
friendly relations with all converned.

Looking back over the developments since we first received the
information from the field, I am oonstrained to believe that our part waz’
designed to secure full payment of the $25,000 from the National City Bank,
which, quite naturally, would relieve the Kincheng Bank from any responsibie
1ity, If this is the ocase, the result is disappointing, as under American
procedure this iz impossibles We not alone had the best counsel obtainable,
i.6., the firm which has handled the many counterfeit documents which have
grown out of the Wendell estate litigation, as well as the advice of the
Federal Reserve Bank, secured through the good offices of Mr, Rounds, The
very friendly way in which the matter has been handled even though we have
been impatiently insistent, indicates that we have been dealing with indivie
duals far above tho average. The agreement which finally was signed by the
National City Bank is an indication of the bank's confidence in its owm
position,

Before you receive this letter, undoubtedly you will have hed a
number of conferences in China regarding the check, = if the matter has not
been entirely settled. You have my very best wishes for a satisfactory settle-
ment, which will in no way reflect upon the University or those relations which
are so necessary for its further growth and development,

With sincerest personal regards, I remain,

Very cordially yours,

Assistant Treasurer




Pebruary 27th, 1934

Dear Dr Stuart:-
hen Ur Lloyd mede his gift last fall it was
inspired partly by the thought that it would be matched in
China dnd that his gift would therefore meke twice as much
available for Yenchinge I mentioned this metter to you when
I wrote and I hope that you have matched this with some of your gifts

there and that you caun send lir Lloyd a personal letter telling

him that what he wié@d has been done and that you now have

that sum invested and that it is bearing ten per cent if possible..
I told him of these possibilities and he was much gtruck by them.
¥indl§ send me & copy o your letter for our records when you
write ir Lloyd.

I hope thet the campeign for raising uoney out there
is progre:sing better than you had dared to hope. I shall start outl here
soon for the repetition of my trip to the West. Iio ome can tell just what
is going to happen here. People secm to be efruid of what the Govermment
maey do. The pdan to regulate the Stook Exchurge has upset things at least
temporarily end now talk of regulating telegraph snd telephone systems is
frightening others. The eir meil business hus been hit by the giving ol
the contracts to h:ndle mail over to the army and utiiities are being
pressed so that their business seems doubtldil. In spite of it all the
newspapers are reporting an upward trend. T ho.e it will soon reuch usl

Very sincerely,




February 27th,1534

Dr Je.Leighton Stuart,
Yenching University,
Peiping,

China.
Dear Dr Stuart:-

I have made efforts to hear from lr J.B.Tayler, Dr
Lowrence FRYcett and from Ir Clute in Lo: Angeles, but up to the
present writing there has been no word here at all from any of them
although there hes now been plenty of time.

¥r Tayler is back in China now and I gueuvs his support
is arranged for. ¥r Scott was intereg¢sted and asked for a full state-
ment of the insl errangement for !ir Tayler. lie made this requesi while
I was awey last fell. Ve wrote to iir Tayler soon after I ceme back,but
he hee never replied. I doubt very mmch if Ur Scobt could raise the money
now but I would like for him to have the desired data so that he might at
least try it.

ur "a%eett went out finally to the Neaur East with the Covern-
ment of Turkey, I believe,and had no direct connection with the lear
Baei Collegess Lr Staub did not know of his plens and Dr YeMcett has never
answered our letter. We esre sending a copy of it ageain.

I cennot understand the case of Lir Clute. e was eeger to go
to China as I talked with him and indicated thet he could teke care of his
expenses for & couple of yeure if need be. Now in spite of several letters
I can get no word whatever from him end I cannot imegine what has hap ened

to him. I shall see him this spring when I go back if he is still im Los

Very aihceroly.

Angeles.
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YENCHING UNIVERSITY
Peiping China

Office of the Treasurer
February 28, 1934.

Pregident J. L. Stuart,
Office of the President,
Yenching University.

Ty dear President:

Viss Cookingham and I feel constrained to
call your attention once more to the exorbitant and altogether
out of proportion cost to the University in the activities of
our New York office. Upon further study of their financial
statements, we have discovered that aside from the huge sum
retained by them from our regular income, they are spending
US$8,309.00 from campaign receipts during the year. This
mekes the total cost $42,209.00 made up as follows:

Promotion $23,309
Young and Ottley 5,500
Home administration 9,200

YVr. Gee 4,200
§42,209

With the field budget cut to the very minimum still
having a deficit of $50,000, it is only reasonable to ask New
York to cooperate with us in retrenching so as to release more
income for the work for which the funds were ostensibly given.
We feel your letter to New York on this matter might have been
& little more emphatic and specific. Ve wonder if it is pos-
sible to suggest to the trustees that they reduce their expenses
to the extent to produce IC$40,000.00. At the rate of 280 to 1
it takes about US$15,000. On the basis of the current year, it
means to cut their activities to US$27,000 which is by no means
negligible.

We trust that this will receive your esteemed con-
sideration.

Yours singeyely,
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